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CONFIDENTIAL KINSHASA 8986 

E.O. 11652: GDS 
TAGS: EFIN, EGEN, CG 

SUBJECT: OVERDUE GOZ PAYMENTS TO OR GUARANTEED BY 
USG AGENCIES 

REF A) STATE 217897; B) STATE 231536; C) STATE 218690; 

D) KINSHASA 8813; E) KINSHASA 8936; F) KINSHASA 8553 

1. ACCORDING REF B EXIM HAS APPROVED THE PROPOSED INTER- 
CONTINENTAL PROJECT CONTINGENT UPON GOZ BEING CURRENT ON 
ALL PAYEMENTS TO EXIM AND OTHER LENDERS GUARANTEED BY EXIM. 
REF A INDICATES THAT TOTAL OWED DIRECTLY TO EXIM IS 
$5,6EKEUEMTE AND TOTAL OF LOANS GUARANTEED BY EXIX IS 
$10,133,994.43. ARE THESE AMOUNTS CORRECT? IT WOULD BE 
HELPFUL TO HAVE A LIST OF ALL PAYMENTS COMING DUE DURING 
REMAINDER OF CY1975 OWED TO OR GUARANTEED BY USG 
AGENCIES AND A RANKING AS TO THEIR PRIORITY. 

2. AS MENTIONED KINSHASA 8553, GOZ OFFICIALS HAVE PROMISED 
TO ACCORD PRIORITY TO PAYMENTS DUE USG AGENCIES AND HAVE 
INDICATED THAT THEY WILL ATTEMPT TO MAFE PAYMENTS AT 
RATE OF $2 MILLION WEEKLY. UNFORTUNATELY. THEY HAVE NOT 
YET MADE PAYMENTS AT THIS RATE AND ITHKMJJOBABLE THAT 
THEY WILL NOT BE ABLE TO DO SO UNTIL ACUTE FINANCIAL 
CRISIS IS RESOLVED. X 
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3. WE WILL CONTINUE TO TAKE EVERY APPROPRIATE OCCASION TO 
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STRESS THAT GOZ PAY ALL OUTSTANDING OBLIGATIONS DUE TO 
OR GUARANTEED BY USG AGENCIES. HOWEVER, THE FACTS OF 
LIFE ARE THAT THE COFFERS ARE PRACTICALLY EMPTY. THE 
GOZ SIMPLY DOES NOT HAVE THE FOREIGN EXCHANGE TO MEET ALL 
OF PAYMENTS OWED TO OR GUARANTEED BY USG AGENCIES. PAYMENTS 
OWED TO PRIVATE BANKS. AND PAYMENTS FOR ESSENTIAL IMPORTS. 
BARRING AN UNFORESEEN LOAN, IT IS MOT UNLIKELY TNEG THE GOZ 
CAN REGULARIZE ALL OF ITS OVERDUE PAYMENTS UNTIL MONEY IS 
RECEIVED UNDER AN IMF STANDBY AND OTHER CONTEMPLATED SOURCES. 

4. WE URGE THAT EXIM CREDIT FOR INTERCONTINENTAL HOTEL 
PROJECT BE CONTINGENT UNLY OPON PAYMENT OF PAYMENT 
OWED DIRECTLY TO EXIM. LIKEWISE, WE STRONGLY URGE THAT 
PROPOSED EXIM $20 MILLION CREDIT BE CONTINGENT ONLY 
UPON GOZ BEING CURRENT WITH OBLIGATIONS OWED DIRECTLY 
TO EXIM. 

WALKER 
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